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12 O ar abaut _____ of 2001, Plaintiff caused 1o be peblished and circulated & Requsst

L |15 I I 1 1 L1 ; L |
or Qualifications (“RF Q™) requesting that interested bidders submit written proposals to provide ,
rogram Management design and construction adminisiration services for a sanitary sewer repair,
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1 . 3
! i| replacement and rehahilitation project in the City (nereinafier the “Sewer Rehabilitation Praject ).

2 I| DSOMAS was an inierested bidder for the RFQ because it provided the type of senvices and had the
I expartise deseribed in the RFQ.
|| i3 PSOMAS submited an original writién propesal in Tespanse 10 the RFQ In mid-

| ' ' gek ol barof 2001, &1 on
g I'. “ovemnber of 2001, Thersafter, in of aroulid the first week of December of 200 Robles m

& !l ceveral oocasians with Espinoza and Kevin Hunt, wha was the Principal-in-Charge for PSOMAS.

P il i that dme. Robles directed PSOMAS to add two (2) options to the proposed ssops of work for tha
¢ || Sewer Rehabilitation Projest in its proposal. The first added option related to services for
G i! procurement of federal and state grants and loans for the Sewer Rehabilitation Project and the

10 |l secand option related 10 adding a community outreach program for the Sewer Rehabilitation Project.
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1§ || 14, Inthe meetings that 100k place inor eround the first two weeks of December of 2001,
i ! |

12 || Robles further told Kevin Hunt that in order for PSOMAS 10 obtain @ confraél for the Sewer

-3 & Rehsbiliation Project, PSOMAS had to (i) hire Espinoza. chrough his company EM Ventures, asa

14 || “consultant™ for federa! and state granl and loan procursment option of the Sewer Rehabilitatien

Project, and {ii) retain 2 company ¢alied Puramid Fress 1o provide services for the scommunity

k|
tlitati ' : ' ted by
14 ! outreach option under the Sewer Rehabilitation Praject. (Pyramid Press wies owned and operated b
| i i _ : el T
| Angel Gomez, & business panner and political supporter of Robles and his aliies on the City
| S

|

1% | Couneil

ik :i 13 In the meetings deseribed herein. Robies further warned Kevin Hunt of PROMAS that
20 I £ PSOMAS did not agree to add twd (2} options 1© PSOMAS' proposal for the Sewer Rehabilitation
21 I Projest. retain Espineza 2s & consultant for the grants and loan procurement option and hire Angel

=5 || Gomez’ Business for the community outreach eption af the Sewer Rehabilitation Pmject, PSOMAS
aould ot be selected as tha program manager that would overses the design and manage

-2 | construction of the Sewar Rehabilitation Project for Plaintiff and the ity




earty 1o mid December of 2001, Robles further informed Espincza ikal

rrices on the Sewer

| 14, Ineorzround

ne_hali (1/2) of the momes that Espinoza received from “consultant s¢

% |l o
! 3 : . . 12 of the
| . - nav Robles png-half (/2] 0

= || Rehabilitation Project belonged 1o Robles. Espinoza agreed 10 P8

28 'i ~asies that he recsived from PSOMAS asa “zonsuliant
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=, |i 7. As part of the conspiracy and scheme alleped herein. PSOMAS corsented to Robles’

- | ‘ direetions and added the two options 1o its proposal in response to the RFQ, PSOMAS agreeé to

3 |/ retain Espinoza s & "consultant” for the grants and loan procursment option of the Sewer

|
- ' Rehabilitation Project and PRSOMAS additionally agreed to enter into 5 subcontract agreemant with

LR

,l
Zoom Media for cemmuznity redations option of the Sewer Rehabilitation Project, (Zoom Media was

& || & businzss entirv that Angel Gomez organized and ¢reated fo disguise his involvement in the Sewer

|

Rehabilitation Project.} As an additional pan of the conspiracy and seheme alleged herein, Espinoza
8 | ezmreed to pav Robles one-half (1/2) of the monies that he received from PSOMAS a8 2 “consultan:”
G | on the Sewer Rehabilitation Projec:.

R I | 18.  On ar aboui December |5, 2001, PSOMAS submined a revised proposal in response

[l |} w the RFQ. which proposél included the grant and |6&n procurement and community outreach

2 | aptiong. Theresfter, on December 17. 2001, PSOMAS made a formal presentation at & Special
Meeting of the City of South Gate Utility Authonty (the “Special Meeting™). Sometime prierto the

| commencemant of the Special Meeting. Robles instructed PSOMAS to refrain from disclosing to
12 || Plaineiff tha: Espinoza would be a “consultant™ on the grants and loan precurement option for the
16 || Sewer Rehabilitation Project and that Angel Gomez’ company. Zeom Media would be providing

17 || community outreach s2rvicas for the aforementioned project. PSOMAS shided by Robles

18 || instructions and did not disclose to Plaintiff at the Special Meeting that PSOMAS would use

19 || Espinoza as a consuliamt on the grants and foan procurement optien for the and Angel Gamez’

0 || company. Zoom Media. for the community cutreach services option or the Sewer R zhab] natior

21 || Project.
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Plaintiff. after PSOMAS madeits presentation at the Special Meeting on Decemper

||
n| o,
23 i‘ 17. 2001. 100k the following actions. 1) approved the selection of PSOMAS as program manager for
il ] E, L R
24 || enginesring design and construction Managemeni serv jces for the Sewer Rehabilitation Project, 2|
I 4
3 | approved the grants and [oan procur@ment opion. 3) approved the community guireach services

Director to execute an agrecment with

26 | option. And 4) autherized Plaintiff s Acting Ezecitive

i ] PSOMAS to l-.e program manager and prov ide enginSring design and constricion Managcment

I8 | 5LV 088 for the Sewer Rebakilitation P'.‘I:‘IL.._LL.

va
13 2 and Zoom Media 1o sign PSOMAS' proposed subzontracts. Robies told Kevir Hunt of PSOMAS 10

14 ! sign the subcontracts prepared by Espincza and Zoom Media which PSOMAS did in violation of it

15 | !; own internal corporate palicy,

16 |} 33, T S i S Ea
Robles” hand-picked “cansultent”, Espinoza. entered into 4 subcontract with

| ' PSOMAS through EM Ventures in accordance with Robles” directions. As mstrieted by Robles and
}E | . ] - |
urder e 12rms of EM Ventures' subcomiract, PSOMAS agreed with Rohles and Espinoza 1o keep

19 || the terms of
| of Ei}-mm - cnnmmng subcontrac: confidential. PSOMAS also signed a subcgniract
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i =3 The total compensation 1o be pérd by Plaimiff to PSOMAS under the Agresment wae

| Actualily paid PSOMAS the 10ta]
| sumofS__  underthe hgn:::menn a5 modified by subsaguent

Written amendments Espinoza
eS8, za feceived approzimataly §23
FOxImately 3235.000 from PSOMAS. fir b
10 018 purported
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